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Abstract

The main objective of this study was to estimate the import demand for beef meat in Libya by using the
Bounds Testing Approach and Error Correction Model (ECM) in the framework of Autoregressive
Distributed Lag Approach (ARDL) to verify the existence of a stable relationship in the long — run
between beef imports and its determinants, the study relied mainly on secondary data issued by the Food
and Agriculture Organization during the period 1980-2018. The data were tested for their time series
proprieties by using unit root test. The existence of a long-run equilibrium relationship between beef
import quantity, beef import price and income were verified using bounds test approach to cointegration.
Short and long-run dynamics of the demand for beef import were determined through the estimation of an
error correction model; the magnitude of error correction model was (-0.25) which mean it adjusted
annually by 25%. Further, the demand of beef imported is price inelastic in the short run, and in the long-
run price elasticity was greater than the short run elasticity. While the income elasticity of beef import
was less than one in the short run, which means that beef meat is considered as normal and necessary
commodity for Libyan consumers.

Key words: Autoregressive Distributed Lag Model — Cointegration - Import Equation -

Beef Meat- Bounds Test.
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